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Saudi Arabia: Bankruptcy Bl Expected to Be Implemented in 2018
(Nov. 2, 2017) On September 21, 2017, the Saudi Minister of Commerce and
Investment, Majid al-Qasabi, announced that the Ministry had referred to the
Shura Council (a 150-member legislative advisory body to the King that
proposes new legislation and amends existing laws) a bill governing the

kruptcy of s. The bill is to be by the end
of the first quarter of 2018. The purpose of the bill is to attract foreign investors
and encourage small and medium corporations to grow financially. (Saudi
Arabia Grants License to Top Global Firms*, AL-ARABIYA (Sept. 21, 2017;
Majlis Al-Shura« (Consultative Council), Royal Embassy of Saudi Arabia
(Washington, D.C.) website) (last visited Oct. 30, 2017).)

Content of the Bill

The bill consists of 18 chapters and 320 articles. Its main goal is to provide for
the of indebted while they pay off their debts
The bill allows creditors and debtors to enter into agreements to schedule the
payment of debts, a measure that will enable indebted corporations to achieve
a stable financial status. (Bankruptcy System Bill® (last updated Mar. 1, 2017),
Ministry of Commerce and Investment website (in Arabic).)

The bill three vital of the process: pi
and fiquidation. (/d.) With regard to

preventive settlement, article 11 of the bill states that the indebted corporation
may request a preventive settlement from the court under two conditions: 1) the

has declared bankruptcy or failed to pay its debts; or 2) the
corporation expects future financial and economic difficulties that will lead to
the default of its debts. (/d.) Article 12 stipulates that the indebted corporation
is not allowed to request if it has already a

or . under article 39, the court may

approve a proposal by the indebted

if the was by creditors representing
more than half of the corporation’s debts. (/d.)

C g and to article 40, if the
majority of the creditors the the
indebted corporation has the right to request from the court a reorganization or
liquidation. (/d.) Article 57 that the court has a legal right to review
the corporation’s request and decide whether to approve it or dismiss it. (/d.)
Article 97 indicates that the court is authorized to initiate the liquidation of the
indebted in one of two 1) if the corporation has declared
bankruptcy by failing to pay its debts; or 2) when the court has rejected the
indebted 's request for (1d.)

Reaction to the Bill

The Ministry of C and has the bill on the its
official website to receive citizens' feedback. The Ministry also declared that
the bill was written in cooperation with an international expert in the field of

oo

SLC PAGE::

Jetiell

Al-Ageel

F((Lble)) odkd¥1 allas seus0 ¢luso]

ENGLISHv Q=

PRESS RELEASE NO. 17/178

(w] £ Jin}c]

IMF Staff Completes 2017 Article IV
Mission to Saudi Arabia

May 17, 2017

End-of-Mission press releases include statements
of IMF staff teams that convey preliminary findings
after a visit to a country. The views expressed in
this statement are those of the IMF staff and do not
necessarily represent the views of the IMF's
Executive Board. Based on the preliminary findings
of this mission, staff will prepare a report that,
subject to management approval, will be presented
to the IMF's Executive Board for discussion and
decision.

A large, sustained, and well-paced fiscal
adjustment is needed to achieve budget
balance over the medium term.

The authorities are beginning to make
aood proaress in identifvina and reducina

BUSINESS

Saudi bankruptcy law to aid
struggling businesses
Insolvency legislation to take practical

effect after Eid Al Adha, government official
says

‘ Sarah Townsend
‘ August 19, 2018
Updated: August 19, 2018 06:51 PM

OOE®

Riyadh city. Saudi Arabia is implementing new bankruptcy
laws. AP

Saudi Arabia’s landmark bankruptcy law, which is
now being implemented, will strengthen the
kingdom'’s business environment by helping cash-

Gulfinsider
& Business GCC Countries
Saudi: Long-Awaited

Bankruptcy Law Comes
Into Effect

August 20, 2018
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